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South African Markets 

South African equiƟes recovered in July, with the 
FTSE/JSE ALSI gaining 1.18%. The local market also 
outperformed its emerging-market peers, that declined 
overall during the month. The rebound ended two 
consecuƟve months of losses and was led by resources, 
which gained 2.23%, as renewed tensions in the Middle 
East liŌed oil prices, while firmer plaƟnum prices 
supported PGM producers. DomesƟcally focused 
retailers were among the main laggards, with local 
retailers coming under pressure as higher fuel prices 
added to inflaƟon concerns and restricƟve interest rates 
conƟnued to weigh on budgets. July once again 
highlighted the influence of the JSE’s sizeable commodity 
exposure, with the same resources weighƟng having 
dragged the market lower in June, helping to cushion it 
against broader emerging-market weakness. Despite the 
recovery, South African equiƟes conƟnue to trade at a 
substanƟal discount to their emerging-market peers. 

Headline inflaƟon accelerated to 5.0% y/y in July, up 
from 4.5% in June marking its highest reading in two 
years. The increase was largely driven by transport costs, 
with fuel prices rising 34.3% over the past twelve 
months, while higher electricity tariffs added further 
pressure. Core inflaƟon also moved higher, rising to 
4.1%, suggesƟng that price pressures are broadening 
beyond energy-related components. With inflaƟon now 
well above the SARB’s preferred 3% target, price growth 
is expected to remain above 4% unƟl early next year. 

Asset Class Performance (ZAR): 

*Returns more than 1 year are annualized. 

 

 

Source: Siblis ResearchFTSE/JSE All Share Index and MSCI Emerging Markets Index 
The South African Reserve Bank surprised markets by 
holding the repo rate at 7.00% at its July meeƟng, defying 
widespread expectaƟons of a further 25 basis point hike. 
The decision came despite headline and core inflaƟon 
acceleraƟng  in June and uncomfortably above the 
SARB’s preferred 3% objecƟve. Governor Kganyago 
noted that the inflaƟon outlook had improved slightly 
but remained too high, while weak domesƟc growth also 
weighed on the policy backdrop. The more dovish-than-
expected decision placed immediate pressure on the 
Rand, as the anƟcipated widening of South Africa’s 
interest-rate differenƟal failed to materialise. AƩenƟon 
now shiŌs to the SARB’s 23 September meeƟng, with 
incoming inflaƟon data and developments in global oil 
prices likely to determine whether the pause can be 
maintained or further Ɵghtening is required. 

As of 31st July 2026 MTD YTD 1 Year 3 Years* 5 Years* 10 Years* 
Global Equity 0.74 11.60 12.37 15.56 13.62 14.54 

Global Property 3.79 14.64 9.47 7.72 4.88 5.82 

Global Bond 0.77 (0.81) (7.68) (0.44) (0.44) 1.22 

Global Cash 1.30 2.05 (4.83) 2.28 6.35 4.27 

SA Equity 1.18 (1.81) 17.16 16.32 14.49 11.58 

SA Property 2.30 7.01 26.68 26.61 18.17 4.51 

SA Bond (1.38) 2.81 16.62 16.39 11.88 10.37 

SA Cash 0.57 3.85 6.83 7.58 6.70 6.30 

SA CPI 0.75 3.76 4.98 4.35 5.18 4.70 
 

ZAR/USD (negative = Rand strength) 0.84 (0.13) (8.99) (2.45) 2.51 1.75 

Gold 1.23 (8.92) 7.30 17.55 15.17 9.82 

Brent Crude Oil 24.80 47.93 13.73 (0.66) 5.96 9.74 
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The Rand weakened in July, losing (0.84%) against the US 
Dollar, although it remained marginally stronger for the 
year to date, up 0.13%. The currency briefly approached 
R17.00/USD, its weakest level in three months, aŌer the 
SARB’s surprise decision to hold rates prevented the 
anƟcipated widening of South Africa’s interest-rate 
advantage. Renewed US-Iran hosƟliƟes added further 
pressure as Brent crude climbed above $100/bbl, 
weighing on emerging-market currencies more broadly. 
The Rand recovered some ground towards month-end as 
tensions eased and oil retreated from its peak, supported 
by a soŌer US Dollar. Firmer gold and plaƟnum prices 
provided a parƟal offset, although the currency remains 
vulnerable to further shiŌs in geopoliƟcal risk and the 
SARB’s policy outlook. 

South African bonds reversed course in July, with the 
FTSE/JSE All Bond Index declining (1.38%) and giving back 
much of June’s gain, although its year-to-date return 
remained posiƟve at 2.81%. The sell-off reflected a more 
challenging backdrop, with the 10-year government 
bond yield rising to around 8.7% from 8.4% at the end of 
June and briefly trading above 9.0% during the week of 
the SARB MPC meeƟng. Demand for duraƟon was 
further undermined by the sharp rise in oil prices and 
concerns that domesƟc inflaƟon could remain elevated. 
South African bonds conƟnue to offer aƩracƟve real 
yields relaƟve to many global peers, although the 
possibility of further Ɵghtening at the SARB’s September 
meeƟng remains. Overall, further gains are likely to 
remain sensiƟve to incoming inflaƟon data and the 
outlook for oil.  

 
Source: SARB / exchangerates.org 

 

 

 

Source: Morningstar (Returns more than 1 year are annualized) 

Adding a construcƟve counterpoint to the more 
challenging bond market backdrop, NaƟonal Treasury 
data showed corporate tax collecƟons rising around 
5.5% to an annualised R385 billion based on the latest 
six-month trend. This was well above the R345 billion 
collected in the previous fiscal year and the R364 billion 
projected in February’s Budget, largely reflecƟng strong 
mining export profits amid elevated commodity prices. 
The revenue outperformance has strengthened South 
Africa’s fiscal posiƟon, with the country also recording a 
larger-than-expected primary budget surplus in the year. 
Goldman Sachs believes this progress could support 
further sovereign credit-raƟng upgrades from Moody’s 
and S&P over the next year, building on the upgrades 
already delivered by S&P in November and Fitch in June. 

South Africa’s growth outlook remains fragile as the 
renewed Iran conflict added fresh headwinds to an 
already uneven recovery. The Absa Manufacturing PMI 
declined to 46.8 in July from 47.3 in June, remaining in 
contracƟonary territory as weak export demand and 
conƟnued cauƟon among manufacturers weighed on 
senƟment. The headline reading arguably overstated the 
underlying weakness, however, with domesƟc demand, 
new sales orders and producƟon all improving during the 
month. Input cost pressures remain elevated relaƟve to 
the pre-conflict period, while the latest increase in diesel 
prices is expected to place renewed strain on operaƟng 
costs. That said, South Africa’s improving fiscal and credit 
trajectory, together with the prospect of a de-escalaƟon 
in the Middle East, conƟnues to provide some support 
for the medium-term outlook. 
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Global Markets 

Global equity markets were highly volaƟle in July, with 
the MSCI ACWI Index declining (0.24%) as a sharp unwind 
in the AI and semiconductor trade, offset strength in 
value and cyclical sectors. Persistent inflaƟon, renewed 
Middle East hosƟliƟes, and the Fed’s hawkish hold 
weighed on senƟment mid-month, before strong US tech 
earnings helped restore some confidence into back end 
of the month. The pullback in chipmakers was severe, 
with the Semiconductor Index falling over 20%, its worst 
month since 2008, dragging the Nasdaq down (3.19%) 
even as the S&P 500 was liƩle changed. Emerging 
markets bore the brunt of the rotaƟon dropping (3.03%), 
led by a dramaƟc sell-off in South Korea, where a 
semiconductor rout driven by fears that Chinese 
chipmakers were closing the technology gap wiped out 
much of the KOSPI’s earlier gains, despite conƟnued 
demand for companies like Samsung and SK Hynix. 
Chinese equiƟes were a rare bright spot for EM, rallying 
on fresh sƟmulus measures. 

US headline inflaƟon eased to 3.5% y/y in July, down 
from 4.2% in June, the largest monthly decline since April 
2020. The improvement was broad-based, with energy 
and services costs, parƟcularly housing, driving much of 
the disinflaƟon. Core inflaƟon, which excludes food and 
energy, also cooled to 2.6% from 2.9%. However, the 
figures predate July’s reversal in oil prices, and markets 
are now watching closely to see whether the renewed 
energy shock feeds through into a hoƩer reading, or 
whether the broader disinflaƟon trend can hold. 

 Asset Class Performance (USD): 

*Returns more than 1 year are annualized. 

 

 

 

Source: JPMorgan, guide to the markets 

The Federal Reserve held its benchmark rate steady at 
3.50%-3.75% at its July meeƟng, its second under Chair 
Kevin Warsh. In line with Warsh’s preference for 
providing markets with fewer signals, the accompanying 
statement was again notably short and offered liƩle 
forward guidance on the likely path of policy. Warsh 
reiterated the Fed’s commitment to price stability but 
gave few indicaƟons about the Ɵming of any further 
moves, adding to investor uncertainty and placing 
pressure on longer-dated US Treasuries. The Fed noted 
that economic acƟvity conƟnues to expand at a solid 
pace, while inflaƟon remains above target amid renewed 
geopoliƟcal tensions and energy-related supply 
disrupƟons. Markets ended July pricing in a meaningful 
possibility of a further rate hike at the Fed’s September 
meeƟng. 

 

 

As of 31st July 2026 MTD YTD 1 Year 3 Years* 5 Years* 10 Years* 
Global Equity (0.24) 11.72 22.77 18.36 10.85 12.53 
Global Property 2.78 14.77 19.60 10.33 2.32 3.96 
Global Bond (0.21) (0.70) 0.86 1.97 (2.87) (0.56) 
Global Cash 0.31 2.17 3.97 4.76 3.75 2.44 
SA Equity 0.20 (1.69) 28.00 19.14 11.70 9.62 
SA Property 1.30 7.13 38.39 29.68 15.28 2.67 
SA Bond (2.34) 2.93 27.41 19.21 9.15 8.43 
SA Cash (0.41) 3.97 16.71 10.19 4.10 4.43 
USA CPI (0.35) 3.05 3.53 3.06 4.21 3.31 

 
ZAR/USD (negative = Dollar strength) (0.83) 0.13 9.87 2.51 (2.45) (1.72) 
Gold 0.24 (8.82) 17.22 20.39 12.36 7.89 
Brent Crude Oil 23.59 48.10 24.25 1.75 3.38 7.82 
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European equity markets advanced in July, with the Euro 
Stoxx 50 gaining 1.28% as stronger second-quarter GDP 
growth helped offset the impact of higher energy prices. 
The FTSE 100 was the standout performer, rising 3.76% 
to a fresh record high as the Bank of England kept rates 
unchanged and Andy Burnham took office as UK Prime 
Minister. Asian markets were sharply divided, with 
Japan’s Nikkei falling (8.72%) as the technology sell-off 
weighed heavily on its largest consƟtuents. South Korean 
equiƟes suffered an even steeper semiconductor-led 
decline, while Hong Kong’s Hang Seng rallied strongly on 
renewed Chinese sƟmulus measures. 

The US Dollar weakened in July, with the DXY index 
falling (1.26%) reversing June’s gains. The decline came 
despite the Fed maintaining a hawkish stance, as the 
absence of clear guidance leŌ investors uncertain about 
the Ɵming of rate hikes. Although renewed Middle East 
hosƟliƟes supported periods of safe-haven demand, this 
was insufficient to sustain the Dollar’s earlier 
momentum. A firmer euro and improved senƟment 
towards selected emerging-market currencies added to 
the pressure, while the weaker Dollar provided some 
support to gold, which extended its modest recovery. 

CommodiƟes strengthened in July as the collapse of the 
Iran ceasefire reignited geopoliƟcal risk premiums. Brent 
crude surged 23.59% in USD terms, briefly trading above 
$100/bbl before easing to around $88/bbl, as renewed 
hosƟliƟes raised concerns over potenƟal disrupƟons to 
oil shipments through the Strait of Hormuz. Gold also 
advanced, rising 0.24% over the month, and recording its 
first monthly gain in five months, while plaƟnum 
extended its recovery. Overall, the moves underscored 
how quickly commodity markets can reprice when 
supply fears resurface.  

Source: Bloomberg  

 
 
 
 

Source: Morningstar (Returns more than 1 year are annualized) 
Global fixed income weakened further in July, with 
global government bonds declining as yields rose across 
developed markets amid higher oil prices and persistent 
fiscal concerns. The US 10-year Treasury yield climbed 32 
basis points to 4.75%, while the 30-year yield reached 
5.28%, its highest level since 2007, as the curve bear-
steepened amid uncertainty over the Fed’s policy 
outlook. Heavy AI-related corporate issuance added to 
supply pressures in credit markets, contribuƟng to 
investment-grade bonds underperforming high yield. UK 
and European yields also moved higher, with Germany’s 
10-year Bund yield reaching its highest level since 2011, 
while Japan’s 10-year yield touched a 30-year high. 
Overall, the asset class remained caught between 
aƩracƟve starƟng yields and concerns that persistent 
fiscal and inflaƟon pressures could keep global policy 
restricƟve for longer. 

US economic growth moderated in the second quarter, 
with the advance esƟmate of annualised GDP growth 
slowing to 1.5% from 2.1% in the first three months of 
the year, below consensus expectaƟons. The slowdown 
reflected weaker government spending and soŌer 
investment and export growth, although resilient 
consumer spending provided some reassurance. Labour-
market condiƟons weakened further in July, with 
payrolls declining by 23,000 and June’s gain revised 
sharply lower to 20,000, while the unemployment rate 
eased slightly to 4.1%. Business acƟvity was more 
encouraging, with the composite PMI reaching an eight-
month high as services acƟvity strengthened. Overall, 
the moderaƟon in growth adds to the case for cauƟon, 
even as the Fed conƟnues to prioriƟse inflaƟon control 
amid mounƟng signs of a cooling labour market. 
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Historic Asset Class Performance Matrix 

 The performance matrix below shows returns (colour coded) for the 4 main indicative sources of return per asset class 
and separated for SA and Global. All performance figures here shown in ZAR. The performances show the one-year 
performance of each asset class up to the displayed date (X-axis) except for the column showing YTD returns up to 31st 
July 2026.  

 


