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South African Market

South African equities fell for a second consecutive
month, with the FTSE/JSE ALSI declining (3.68%) and
ending the first half of the year down (2.96%). Resources
were the clear drag on performance, falling (16.39%) as
the reversal in gold and platinum-group metals unwound
much of the geopolitical risk premium that had
supported the sector earlier in the year. Precious metal
miners were particularly weak, with several gold and
PGM counters falling sharply as gold recorded one of its
worst months since 2013. Domestically focused sectors
held up better, with financials and industrials gaining
2.63% and 2.03%, respectively, supported by lower bond
yields and stronger-first-quarter GDP data. The JSE’s
underperformance relative to global peers reflected its
heavy resources weighting at a time when precious
metal prices were falling sharply, while the resilience in
SA Inc. shares pointed to a more constructive underlying
domestic picture.

Headline inflation accelerated to 4.5% y/y in June, up
from 4.0% in May marking the highest reading since July
2024. The increase reflected the continued pass-through
of higher global oil prices into domestic fuel and
transport costs. Core inflation also moved higher, rising
to 3.8%, suggesting some broadening in underlying price
pressures beyond energy alone. While inflation remains
above the SARB’s preferred 3% target, the sharp reversal
in oil prices could help ease pressures into the second
half of the year.

Asset Class Performance (ZAR):
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The South African Reserve Bank held no MPC meeting in
June, leaving the repo rate unchanged at 7.00% following
May’s 25 basis point hike. Attention shifted to the July
meeting, where policymakers will need to weigh still-
elevated inflation risks against the recent reversal in oil
prices. The case for a further pre-emptive hike rests on
inflation remaining above the SARB’s preferred 3%
objective, together with the risk that earlier energy-price
pressures feed into broader price setting. Softer oil prices
could ease some of the near-term pressure providing the
MPC with room to pause. Governor Kganyago has
continued to stress the importance of protecting
inflation credibility, while the Bank’s own projections still
point to a cautious policy stance. Markets will remain
focused on the upcoming inflation data, and the extent
to which global central banks remain hawkish ahead of
the SARB’s 23 July decision.

As of 30" June 2026

Global Equity 0.61 10.78
Global Property 2.84 10.45
Global Bond 0.29 (1.58)
Global Cash 1.51 0.74
SA Equity (3.68) (2.96)
SA Property 3.74 4.61
SA Bond 1.50 4.25
SA Cash 0.54 3.27
ZAR/USD (negative = Rand strength) 0.99 (0.96)
Gold (11.01) (10.03)
Brent Crude Oil (19.83) 18.53

*Returns more than 1 year are annualized.

15.04 14.41 14.12 14.33
6.01 5.56 5.54 5.35
(8.59) (2.44) 0.19 0.64
(4.05) (0.05) 6.59 3.57
18.42 17.39 15.16 11.58
29.72 26.62 17.48 4.61
21.48 17.81 12.38 10.76
6.86 7.62 6.64 6.30
(7.47) (4.52) 2.76 1.05
7.40 15.54 15.98 9.33
(0.53) (5.47) 2.18 5.09
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The Rand weakened modestly in June, losing (0.99%)
against the US Dollar to close the month at R16.39/USD,
although it remained one of the few liquid currencies to
reach the midpoint of 2026, stronger against the
greenback, up 0.96% YTD. The move largely reflected
broad US Dollar strength rather than Rand-specific
weakness, as the currency’s rate advantage and
improving fiscal narrative continued to provide support.
The Rand remained resilient through bouts of volatility
tied to the on-off Iran-US ceasefire news flow. However,
the sharp reversal in gold and platinum prices removed a
source of underlying support, while hawkish Fed
repricing lifted the Dollar against most developed and
emerging market currencies. This leaves the Rand well
supported by domestic fundamentals, but still vulnerable
to shifts in global risk appetite and US rate expectations.

South African bonds extended their positive run in June,
with the FTSE/ISE All Bond Index returning 1.50% and
lifting its year-to-date return to 4.25%. The rally came
despite a more challenging inflation backdrop, as the 10-
year government bond yield continued to move lower,
ending the month around 8.4% from 8.6% at the end of
May. Demand for duration was supported by easing oil
prices, improved global risk appetite, and continued
confidence that the SARB’s pre-emptive policy stance
would help anchor inflation expectations. Local bonds
also remained attractive from a yield perspective, with
South Africa still offering compelling real yields relative
to many developed and emerging market peers. Overall,
the move reinforced the asset class’s strong
performance this year, although the underlying inflation
risks mean that further gains are likely to remain
sensitive to incoming data and the July MPC decision.
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Adding to the more constructive domestic backdrop,
South Africa’s economy grew by 0.5% q/q in Q1 2026, up
from 0.4% in Q4 2025, taking year-on-year growth to
1.9% and beating consensus expectations. The upside
surprise was broad-based, with finance, agriculture,
trade and transport all contributing positively, while
mining output also improved. Manufacturing remained
the main weak spot, contracting for a second consecutive
quarter and highlighting the continued pressure on the
sector. The print, however, predates the full impact of
the Iran conflict on the domestic economy, with growth
expected to moderate as elevated fuel prices and higher
interest rates weigh on household spending. Foreign
investors also returned as net buyers of local bonds
during the period, supported by attractive real yields, a
firmer Rand and improving sentiment towards South
African assets.

South Africa’s growth outlook remains fragile as the
lagged effects of the Iran conflict continue to filter
through the economy. Business sentiment softened in
June, with the Absa Manufacturing PMI falling back into
contractionary territory. Elevated fuel costs, tighter
monetary policy and weaker demand continue to weigh
on activity, new orders and investment intentions, with
manufacturing particularly exposed given its reliance on
energy-intensive production and imported inputs.
Although the recent moderation in diesel prices should
provide some near-term relief, part of this benefit may
be offset by the phasing out of temporary fuel levy relief.
That said, South Africa’s improving fiscal and credit
trajectory, resilient terms of trade and the sharp reversal
in global oil prices provide some support for the medium-
term growth outlook.
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Global Markets

Global equity markets pulled back modestly in June,
with the MSCI ACWI declining (0.58%) after two strong
months. The index is up 11.99% YTD, supported by the
strong recovery in risk appetite since April. The main shift
during the month was a pause in the Al-led momentum
that had driven much of the earlier rally, as investors
became more focused on valuations and the expected
returns from heavy capital spending across the
technology sector. This triggered some rotation away
from mega-cap technology stocks and into more cyclical,
value and small-cap areas of the market. US equities
were modestly weaker over the month, but still ended
the first half with strong gains, highlighting the resilience
of earnings expectations and continued investor appetite
for growth assets. Emerging markets declined (1.36%),
weighed down by weakness in Chinese and Hong Kong
technology shares. Even after the June pullback, the
MSCI EM Index remained up 24.02% year-to-date,
comfortably ahead of developed markets, which gained
10.65% over the same period.

US headline inflation accelerated to 4.2% y/y in June, up
from 3.8% in May, the highest reading since April 2023.
Much of the increase was driven by energy prices, which
rose sharply as the Iran conflict pushed global oil prices
higher. The hotter print reinforced market concerns that
inflation risks remain skewed to the upside. With energy
prices having since reversed some of their earlier gains,
markets will now be watching closely to see whether the
June CPI release confirms a more persistent inflation
problem or points to a moderation in price pressures.

Asset Class Performance (USD):
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The Federal Reserve held its benchmark rate steady at
3.50%-3.75% at its June meeting, but the accompanying
projections pointed to a notably more hawkish policy
outlook. While the decision itself was unanimous,
officials revised their inflation expectations materially
higher, with the median 2026 PCE inflation forecast rising
to 3.6% from 2.7%. The updated dot plot also showed a
clear shift in rate expectations, with the median year-end
federal funds rate projection moving up to 3.8%,
compared with 3.4% previously. This suggests that the
committee is no longer preparing markets for near-term
easing and is instead keeping the option of further
tightening open if inflation pressures persist. Markets
responded by pushing out expectations for rate cuts and
pricing in a greater chance that the Fed may need to raise
rates again before year-end.
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Global Equity (0.58)
Global Property 1.61
Global Bond (0.90)
Global Cash 0.30
SA Equity (4.83)
SA Property 2.51
SA Bond 0.29
SA Cash (0.65)
ZAR/USD (negative = Dollar strength) (0.98)
Gold (12.07)
Brent Crude Oil (20.78)

*Returns more than 1 year are annualized.

11.99
11.67
(0.50)
1.85
(1.89)
5.76
5.39
4.40

0.97
(9.04)
19.84

24.74 19.96 11.01 13.05
14.95 10.68 2.67 4.17
(0.89) 2.29 (2.54) (0.48)
4.04 4.80 3.69 2.41
28.40 23.09 12.03 10.33
40.65 32.76 14.28 3.44
31.72 23.53 9.32 9.52
15.86 12.84 3.74 5.11
8.07 4.74 (2.68) (1.04)
16.45 21.14 12.83 8.11
7.85 (0.89) (0.60) 3.91
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European equity markets outperformed in June, with
the Euro Stoxx 50 gaining 4.59% as lower oil prices
helped ease stagflation concerns. The ECB raised rates
for the first time since 2023, lifting the deposit rate by 25
basis points to 2.25%, although the easing of Middle East
tensions reduced expectations of a more aggressive
tightening cycle. The FTSE 100 rose a more modest
0.84%, with gains tempered by renewed UK political
uncertainty following Keir Starmer’s resignation as Prime
Minister. Asian markets were more mixed, with Japan’s
Nikkei advancing 5.63% despite the Bank of Japan raising
rates to 1%, while Hong Kong’s Hang Seng fell sharply as
sentiment towards Chinese equities weakened.

The US Dollar strengthened in June, with the DXY index
rising 2.30% over the month. The Dollar gained broadly
against both developed and emerging market currencies,
supported by higher US yields and renewed demand for
safe-haven assets during the Iran conflict. This also
weighed on gold, as the combination of a stronger Dollar
and higher real-rate expectations reduced the appeal of
non-yielding assets. Overall, the Dollar’s resilience
reflected growing conviction that US interest rates may
need to remain higher for longer.

Commodities weakened sharply in June as geopolitical
risk premiums unwound. Brent crude dropped (20.78%)
in USD terms to end the month near $73/bbl, as the US-
Iran memorandum of understanding raised hopes that
shipping through the Strait of Hormuz could normalise.
Gold also came under pressure, falling (12.07%) its worst
month since 2013, as a stronger US Dollar, a more
hawkish Fed, and reduced safe-haven demand weighed
on the metal. Overall, the moves reflected how quickly
commodity markets can reprice when supply disruption
fears begin to fade.
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Global fixed income were margianlly negative in June,
with global government bonds declining (0.90%) as
markets adjusted to a more hawkish developed-market
policy backdrop. The US 10-year Treasury yield ended the
month broadly unchanged around 4.4%, although this
masked a meaningful shift beneath the surface, with
shorter-dated yields rising as markets repriced the Fed
path while longer-dated yields found some support from
lower oil prices and easing inflation fears. Central bank
activity also added to the uncertainty, with the ECB
delivering its first hike since 2023 and the Bank of Japan
raising rates to 1%, reinforcing the view that global policy
settings may remain restrictive for longer. Overall, the
asset class remained caught between attractive starting
yields and the risk that sticky inflation could force central
banks to keep policy tighter than markets had previously
expected.

US economic growth was revised higher for Q1 2026,
with annualised GDP growth lifted to 2.1% from the
previous estimate of 1.6%. This suggests the economy
entered the year on a firmer footing than initially
thought, although the outlook remains clouded by higher
energy prices, and lingering geopolitical uncertainty. The
US and Iran sighed a memorandum of understanding in
mid-June aimed at reopening the Strait of Hormuz and
creating a 60-day negotiation window, but the durability
of the agreement remained uncertain. Labour-market
data also pointed to some moderation, with payroll
growth slowing to 57,000 in June from a downwardly
revised 129,000 in May, although the unemployment
rate remained low at 4.2%. Overall, the stronger GDP
revision provides some reassurance, but softer hiring and
persistent inflation pressures suggest growth is likely to
moderate through the second half of the year.
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Historic Asset Class Performance Matrix

The performance matrix below shows returns (colour coded) for the 4 main indicative sources of return per asset class
and separated for SA and Global. All performance figures here shown in ZAR. The performances show the one-year
performance of each asset class up to the displayed date (X-axis) except for the column showing YTD returns up to 30%"
June 2026.
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